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SUMMARY OF SURVEY RESULTS ON LOTTERY UNCLAIMED PRIZE MONEY





	The following will summarize the results of a survey on lottery unclaimed prize money developed by NCLGS.  The survey was distributed to members of the North American Association of State and Provincial Lotteries (NASPL) on April 30 by its Executive Director, Mr. David Gale, whose cooperation and facilitation contributed to a credible response.








SUMMARY


	As of December 14, 1998, all U.S. members of NASPL, consisting of 37 states and the District of Columbia, have responded to the survey. 





	The survey focused on whether state laws required that unclaimed lottery prize money revert to the prize pool or into other state resource pools.  The survey also attempted to measure the effect of the return of the unclaimed prize money to the prize pool on lottery sales in states which required such return.








WHERE THE MONEY GOES


	Out of the 38 jurisdictions that responded (37 states and the District of Columbia), 


22 reported full or partial return of the unclaimed lottery prize money to the prize pool.  Sixteen reported that unclaimed prize money went to other state asset pools.  





     BACK TO THE PRIZE POOL


	Ten states -- Florida, Iowa, Kansas, Maryland, Missouri, Nebraska, New Mexico, New York, South Dakota, and the State of Washington -- responded that unclaimed prize money went exclusively back to the prize pool.





     TO THE PRIZE POOL AND OTHER AREAS


	Twelve additional states reported that they direct unclaimed lottery prize money both back to the prize pool and to other state pools, as follows.





	Arizona:	70 percent to the prize pool and 30 percent to a Court Appointed Special 				Advocate Fund (CASA), which assists children in foster homes, e.g., in 				custody battles


	


	Colorado: 	to lottery revenue, which in some instances can be used for the prize pool





	Connecticut:	to the state’s general fund and the prize pool





	Georgia:	$200,000 to gambling assistance programs, with the remainder to the prize 			pool





	Illinois:	to the prize pool of a special drawing, if designated, or to the Common 				School Fund





	Indiana:	to lottery promotions and the prize pool





	Kentucky:	the first $6 million dollars to prizes and promotions, with excess to an 				affordable housing fund





	Louisiana:	to lottery promotions and the prize pool





	Maine:		instant unclaimed prizes to the general fund; on-line unclaimed prizes 				returned to the players





	Minnesota:	30 percent to the prize pool; of the remaining 70 percent, 60 percent to 	


			general fund and 40 percent to an environmental/natural resources trust 				fund





	Ohio:		to the prize pool of specially designated games and to special programs 				that benefit primary, secondary and special education





	Texas:		to the prize pool, with excess at year-end reverting to the state








THE EFFECT ON LOTTERY SALES


	The survey showed that an increase in sales was experienced by the majority of the 22 states whose unclaimed prize money reverted, either totally or partially, back to the prize pool.  





     A NOTICEABLE EFFECT


	Nine states -- Arizona, Florida, Georgia, Kansas, Minnesota, Missouri, New York, Ohio, and South Dakota -- reported a noticeable increase in lottery sales as an effect.  





     A MODERATE EFFECT


	Seven states -- Indiana, Illinois, Iowa, Kentucky, Maine, New Mexico, and Washington -- reported a moderate increase in lottery sales as a result. 








     OTHER COMMENTS


	Five states -- Colorado, Connecticut, Louisiana, Nebraska and Texas -- reported other effects.  Maryland saw moderate increases, but not enough to fund their lottery programs and the Nebraska reported its subjective opinion that lottery sales were improved though it could not substantiate this with a study.  Texas said such diversion of unclaimed funds helped maintain sales of their lottery games. Two states, Colorado and Louisiana, responded that the correlation was not applicable.  Connecticut reported no effect.





OTHER STATE RESOURCE POOLS


	Sixteen states reported that unclaimed lottery prize money went to other state resource pools, as follows.  





      LOTTERY REVENUE


	Five states -- Massachusetts, Michigan, Montana, Oregon and Pennsylvania -- reported that unclaimed lottery prize money is allocated to lottery revenue.





     THE GENERAL FUND


	Four jurisdictions -- Delaware, Idaho, Rhode Island and the District of Columbia -- reported that unclaimed lottery prize money is allocated to the general fund.





     EDUCATION


	Five states -- California, New Hampshire, New Jersey, Virginia, and Vermont -- allocate the unclaimed prize money to education.  California reported that it allocates the money, plus 34% of lottery sales, to education.  New Hampshire reported that the money goes to lottery revenue for education.  New Jersey reported that the money goes to educational and institutional funds.  Virginia reported that its unclaimed prize money is allocated through the Literary Fund to the General Fund for the funding of school construction, renovations, site acquisitions and infrastructure, etc.  





     OTHER


	Michigan reported that the money goes to property tax relief.  Wisconsin reported that it pays 1.25 % of the 6.25 % of instant and on-line retail commissions.








RELEVANT STUDIES


	Attached are relevant studies regarding unclaimed lottery prize money which were submitted to NCLGS with survey responses from the Florida and the Washington State Lotteries.
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